§250.1101

rate at which oil or gas may be pro-
duced from a specified oil-well or gas-
well completion.

Nonsensitive reservoir means a res-
ervoir in which ultimate recovery is
not decreased by high reservoir produc-
tion rates.

Oil reservoir means a reservoir that
contains hydrocarbons predominantly
in a liquid (single-phase) state.

Oil reservoir with an associated gas cap
means a reservoir that contains hydro-
carbons in both a liquid and gaseous
(two-phase) state.

Oil-well completion means a well com-
pleted in an oil reservoir or in the oil
accumulation of an oil reservoir with
an associated gas cap.

Sensitive reservoir means a reservoir
in which ultimate recovery is de-
creased by high reservoir production
rates. A high reservoir production rate
is one which exceeds the MER.

Waste of oil and gas means: (1) The
physical waste of oil and gas; (2) the in-
efficient, excessive, or improper use of,
or the unnecessary dissipation of res-
ervoir energy; (3) the locating, spacing,
drilling, equipping, operating, or pro-
ducing of any oil or gas well(s) in a
manner which causes or tends to cause
a reduction in the quantity of oil or
gas ultimately recoverable from a pool
under prudent and proper operations or
which causes or tends to cause unnec-
essary or excessive surface loss or de-
struction of oil or gas; or (4) the ineffi-
cient storage of oil.

§250.1101 General requirements and
classification of reservoirs.

(a) Wells and reservoirs shall be pro-
duced at rates that will provide eco-
nomic development and depletion of
the hydrocarbon resources in a manner
that would maximize the ultimate re-
covery without adversely affecting cor-
relative rights.

(b) For directionally drilled wells in
which the completed interval is closer
than 500 feet from a unit or lease line
or for vertically drilled wells in which
the surface location is closer than 500
feet from a unit or lease line, for which
the unit, lease, or royalty interests are
not the same, the prior approval by the
Regional Supervisor is required before
production is commenced. An operator
requesting such an approval shall fur-
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nish the Regional Supervisor with let-
ters expressing acceptance or objection
from operators of offset properties.

(c) The lessee shall propose a classi-
fication for each reservoir as an oil res-
ervoir, an oil reservoir with an associ-
ated gas cap or a gas reservoir, and as
sensitive or nonsensitive.

(d) All oil reservoirs with associated
gas caps shall be initially classified as
sensitive and shall require establishing
a maximum efficient production rate
and balancing of production in accord-
ance with §250.1102(a) (1) and (5) of this
part. All other oil reservoirs and all
gas reservoirs shall be initially classi-
fied as nonsensitive.

(e) A reservoir may be reclassified by
the Minerals Management Service
(MMS) as to type and sensitivity at
any time during its productive life
when information becomes available
showing that reclassification is war-
ranted.

[53 FR 10690, Apr. 1, 1988. Redesignated and
amended at 63 FR 29479, 29486, May 29, 1998]

§250.1102 Oil
rates.

(a) MER. (1) The lessee shall submit a
proposed MER for each producing sen-
sitive reservoir on Form MMS-127, Re-
quest for Reservoir Maximum Efficient
Rate (MER), along with appropriate
supporting information to the Regional
Supervisor within 45 days after discov-
ering that a reservoir is sensitive.

(2) The lessee may propose to revise
an MER by submitting Form MMS-127
with appropriate supporting informa-
tion.

(3) The effective date of an MER for
a reservoir or revision thereof shall be
the first day of the month in which
Form MMS-127 is submitted.

(4) When approved, the MER shall not
be exceeded, except as provided in
paragraph (a)(5) of this section.

(5) If a reservoir is produced at a rate
in excess of the MER for any month,
the lessee should initiate measures
necessary to balance production (offset
overproduction by underproduction)
during the next succeeding month. All
overproduction shall be balanced by
the end of the next succeeding calendar
quarter following the quarter in which
the overproduction occurred. Any oper-
ation in an overproduction status in

and gas production
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any reservoir for two successive cal-
endar quarters shall be shut in from
that reservoir until the actual produc-
tion is equal to that which would have
occurred under the approved MER, un-
less an alternative plan is approved by
the Regional Supervisor.

(6) The lessee shall review the MER
for each producing sensitive reservoir
at least once a year and submit Form
MMS-127 with appropriate supporting
information.

(7) The lessee may request the reclas-
sification of a reservoir from sensitive
to nonsensitive and request approval
for termination of an MER by submit-
ting Form MMS-127 with information
supporting the reclassification and ter-
mination.

(8) At the request of the Regional Su-
pervisor, the lessee shall furnish the in-
formation specified on Form MMS-127
for any producing nonsensitive res-
ervoir.

(9) Public information copies of Form
MMS-127 shall be submitted in accord-
ance with §250.190.

(b) MPR. (1) The lessee shall propose
an MPR for each producing well com-
pletion together with full information
on the method used in its determina-
tion. The MPR shall be based on well
tests and any limitations imposed by
well and surface equipment, sand pro-
duction, gas-oil and water-oil ratios,
location of perforated intervals, and
prudent operating practices. The sum
of the MPR’s of wells completed in a
sensitive reservoir shall not exceed the
approved MER.

(2) The lessee shall conduct a well-
flow potential test within 30 days of
the date of first continuous production
on all new, recompleted, and reworked
well completions. Within 15 days after
the end of the test period, the lessee
must submit a proposed MPR with well
potential test for the individual well
completion on Form MMS-126, Well
Potential Test Report. The initial MPR
shall not exceed 110 percent of the test
rate submitted and shall be effective
on the first day of the month following
the end of the test period if approved
by the Regional Supervisor. During the
30-day period allowed for testing, the
lessee may produce a new, recom-
pleted, or reworked completion at rates
necessary to establish the MPR. After

§250.1102

the 30-day period and prior to approval
of the initial MPR, a well completion
may be produced at a rate not to ex-
ceed the proposed rate. The lessee shall
report the total production obtained
during the test period and shall iden-
tify all other wells completed in the
reservoir on Form MMS-126.

(3) At least one well test shall be con-
ducted during a calendar half for pro-
ducing oil-well and gas-well comple-
tions and results submitted on Form
MMS-128, Semiannual Well Test Re-
port. Well tests shall be submitted
within 45 days of the day the test was
conducted.

(4) Unless otherwise ordered by the
Regional Supervisor, a revised MPR
shall automatically be approved for
each well completion for each well test
submitted equal to 110 percent of the
test rate. The revised MPR will be ef-
fective on the first day of the month
following the date the well test was
conducted. Prior to the approval of a
proposed increase of the MPR, a well
completion may be produced at a rate
not to exceed the proposed increased
rate.

(5) When a well test is not submitted
during a calendar half for a producing
oil-well or gas-well completion, the
MPR will be automatically canceled ef-
fective on the first day of the appro-
priate following calendar half.

(6) When the results of a semiannual
well test for an oil-well or gas-well
completion cannot be submitted within
the specified time, the lessee shall re-
quest an extension of time for submit-
ting those test results. The extension
must be approved in advance by the
Regional Supervisor to continue pro-
duction under the last approved MPR.

(7) When approved by the Regional
Supervisor, an MPR shall not be ex-
ceeded, except as provided in para-
graphs (b)(4) and (c) of this section.

(8) Public Information copies of Form
MMS-126 shall be submitted in accord-
ance with §250.190.

(9) Public information copies of Form
MMS-128 shall be submitted in accord-
ance with §250.190.

(c) Temporary rates. Temporary pro-
duction rates resulting from normal
variations and fluctuations exceeding a
well MPR or reservoir MER shall not
be considered a violation, provided that
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such production in excess of an ap-
proved MER is balanced by production
in accordance with the provisions of
paragraph (a)(5) of this section.

[53 FR 10690, Apr. 1, 1988, as amended at 58
FR 49928, Sept. 24, 1993. Redesignated and
amended at 63 FR 29479, 29486, May 29, 1998; 64
FR 72794, Dec. 28, 1999; 65 FR 2875, Jan. 19,
2000]

§250.1103 Well production testing.

(a) The required well testing shall be
conducted for a period of not less than
four consecutive hours. Immediately
prior to the 4-hour test period, the well
completion shall have produced under
stabilized conditions for a period of not
less than six consecutive hours. The 6-
hour pretest period shall not begin
until after the recovery of a volume of
fluid equivalent to the amount of fluids
introduced into the formation during
completion, recompletion, reworking,
or treatment operations. Measured gas
volumes shall be adjusted to the stand-
ard conditions of 14.73 pounds per
square inch absolute (psia) (15.025 psia
in the Gulf of Mexico OCS Region) and
60 ° F for all tests. When orifice meters
are used, a specific gravity for the gas
shall be obtained or estimated, and a
specific gravity-correction factor shall
be applied to the orifice coefficient.
The Regional Supervisor may require a
prolonged test or retest of a well com-
pletion if the test is determined to be
necessary for the establishment of a
well MPR or a reservoir MER. The Re-
gional Supervisor may approve test pe-
riods of less than 4 hours and pretest
stabilization periods of less than 6
hours for well completions provided
that test reliability can be dem-
onstrated under such procedures.

(b) At the request of the Regional Su-
pervisor, the lessee shall conduct a
multipoint back-pressure test to deter-
mine the theoretical open-flow poten-
tial of a gas well. The test shall be con-
ducted within 30 days of the Regional
Supervisor’s request or within the time
period specified by the Regional Super-
visor.

(¢) An MMS representative may wit-
ness any well test of oil-well and gas-
well completions. Upon request, a les-
see shall provide advance notice to the
Regional Supervisor of the time and
date of well tests.
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§250.1104 Bottomhole pressure survey.

(a) For each new reservoir, the lessee
shall conduct a static bottomhole pres-
sure survey within 3 months after the
date of first continuous production.

(b) For each producing reservoir with
three or more producing completions,
the lessee shall conduct annual static
bottomhole pressure surveys in a suffi-
cient number of key wells to establish
an average reservoir pressure. The Re-
gional Supervisor may require that a
survey be performed on specific wells.

(c) The results of all static
bottomhole pressure surveys obtained
by the lessee shall be filed with the Re-
gional Supervisor within 60 days after
the date of the survey.

§250.1105 Flaring or venting gas and
burning liquid hydrocarbons.

(a) Lessees may flare or vent oil-well
gas or gas-well gas without receiving
prior approval from the Regional Su-
pervisor only in the following situa-
tions:

(1) When gas vapors are flared or
vented in small volumes from storage
vessels or other low-pressure produc-
tion vessels and cannot be economi-
cally recovered.

(2) During an equipment failure or to
relieve system pressures. The lessee
must comply with the following condi-
tions:

(i) Lessees must not flare or vent oil-
well gas for more than 48 continuous
hours unless the Regional Supervisor
approves. The Regional Supervisor may
specify a limit of less than 48 hours to
prevent air quality degradation.

(ii) Lessees must not flare or vent gas
from a facility for more than 144 cumu-
lative hours during any calendar
month unless the Regional Supervisor
approves.

(iii) Lessees must not flare or vent
gas-well gas beyond the time required
to eliminate an emergency unless the
Regional Supervisor approves.

(3) During the unloading or cleaning
of a well, drill-stem testing, production
testing, or other well-evaluation test-
ing. Flaring or venting must not ex-
ceed 48 cumulative hours per testing
operation on a single completion. The
Regional Supervisor may allow less
time to prevent air quality degradation
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